
 

 Friday was quite obviously dominated by news of the earthquake and tsunami that devastated Japan.  Without mean-
ing to be crass in any way regarding the horrific human suffering and the threat of a major disaster involving nuclear power plants, our 
job if to focus attention on the market implications of this disaster.  A few things to keep in mind today and in the days to come: 
 Japan is the largest customer in terms of value for U.S. pork and beef.  Japan was the largest customer for pork cuts in terms of 

volume and 3rd largest customer for beef cuts in terms of volume in 2010.   
 According to our sources, much of the U.S. beef and pork that goes to Japan is delivered to ports from Tokyo southward.  Several 

news reports have pointed out that, even though they were almost all closed on Friday (Saturday in Japan), most of those ports 
were not heavily damaged and were expected to be open again this week.   

 Refrigeration is indeed an issue but reports indicate that the power grid is operational in many areas and power will be diverted and 
re-routed to areas in need — just as it would be here in the U.S.  The hardest hit areas obviously do not have a working power de-
livery system, so there will be problems in serving those areas and some product will no doubt be lost. 

 We have to remember that whatever is lost—in terms of food products as well as buildings, roads, cars, planes, etc. — will be re-
placed and the process of replacement will BOOST the Japanese economy in the months to come.  Economies work when money 
moves and the loss figures we see do not mean that XX billion yen will be thrown down a rat-hole.  They mean that XX billion yen 
will be spent to repair the damage and will thus be paid out for labor, materials, energy and the like, boosting GDP.  Again — we 
don’t mean to be crass or uncaring about the suffering and loss, but those are the facts,  The short-term impact may indeed be neg-
ative but stocks of food and other items will eventually be replenished and that process will be a positive for U.S. exports.  

 CME Group Live Cattle and Lean Hogs were lower on Friday with hogs taking the largest hit closing down $0.88 (October) to 
$1.95 (June) for the day.   Lower grain prices (old crop corn was down 12 to 18 cents, new crop was down 8-10 cents, soybeans were 
down 19-22 cents) allowed CME Group Feeder Cattle futures, with the sole exception of the nearby March contract, to post gains of 33 
to 58 cents per hundred pounds (cwt.).  Weekend electronic markets have seen further declines in grains with the largest drops being 
for corn.  New crop Dec corn futures were trading at $5.66/bu. as of midnight Sunday. 
 On the same day that a natural catastrophe raised such serious questions about U.S. exports in the immediate future, 
the Department of Commerce and USDA’s Foreign Agricultural Service released very positive export results for January.    
U.S. beef and veal exports totaled 63,207 metric tons (MT) valued at $307.95 million.  Those figures are 24 and 44% higher than one 
year ago, respectively.  Beef variety meats exports in January were up 22.7% from last year at 26,467 MT.  The value of beef variety 
meat shipments grew by 39% relative to last year to $47.601 million.  Cattle hide exports were 19% higher than one year ago and the 
value of cattle hide export was 47.1% higher.   Beef shipments to every Russia, Japan and Korea were higher in January than they 
were in December but exports to all other markets declined for the 
month.  Note that the chart at right is in carcass weight equivalents 
where the data cited above is in product weight.   
 U.S. pork exports started 2011 solidly as well with pork cut 
exports coming in at 125,470 MT, 16.5% higher than last year.  The 
value of those exports grew by 22.5% form last year indicating con-
tinued strength in unit pricing.  January pork variety meat exports 
were up 11.2% form last year in volume but gained only 2.3% in 
value.   Japan remained the top destination for U.S. pork cuts while 
Mexico remained our number one market for variety meats and for 
total pork products.  Markets showing year-on-year growth were 
Japan, China/HK (+83.2% primarily due to last year’s VERY low 
numbers), Russia and Korea.  That last, of course, is a key long-
term issue due to their foot and mouth disease (FMD) outbreak.  
Korea was our 4th largest market (trailing Japan, Mexico and Chi-
na/HK) in January and January shipments to Koreas were 35.036 
million pounds carcass weight — the fourth highest monthly total 
on record and up 144% form last year’s level.  Shipments to Russia 
were up 7,415% from last January’s measly 81,000 lbs. carcass. 
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PRODUCTION AND PRICE SUMMARY Week Ending

Item Units
Current 

Week Last Week
Pct. 

Change Last Year
Pct. 

Change  YTD 
Pct. 

Change

C FI Slaughter Thou. Head 637 643 -0.93% 624 2.09% 6,418       -90.0%
A FI Cow Slaughter Thou. Head 127.9 126.2 1.29% 127.0 0.69% 1,025       2.7%
T Avg. Live Weight Lbs. 1280 1281 -0.08% 1282 -0.16% 1,288       0.0%
T Avg. Dressed Weight Lbs. 775 778 -0.39% 766 1.17% 778          0.8%
L Beef Production Million Lbs. 492 498.3 -1.26% 475.9 3.38% 4,979       1.1%
E Live Fed Steer $/cwt live wt. 117.92 112.39 4.90% 93.51 26.10%

Dressed Steer $/cwt carcass 189.33 180.36 5.00% 146.39 29.30%
OKC Feeder Steer 600-700 Lbs. 140.03 141.30 -0.90% 109.88 27.43%
Beef Cutout 600-750 Choice 177.35 172.67 2.70% 149.40 18.70%
Hide/Offal $/cwt live wt. 13.20 13.01 2.30% 10.03 31.60%

H FI Slaughter Thou. Head 2154 2140 0.65% 2134 0.92% 21,358     -1.7%
O FI Sow Slaughter Thou. Head 56.7 58.4 -2.85% 61.9 -8.32% 450          -4.4%
G Avg. Dressed Weight Lbs. 208 208 0.00% 204 1.96% 203          -0.2%
S Pork Production Million Lbs. 448.3 445 0.74% 434.6 3.15% 4,449       0.8%

Iowa-S. Minn. Direct Avg. 84.00 81.09 3.60% 73.05 15.00%
Natl. Base Carcass Price Weighted Avg. 81.71 80.69 1.30% 70.53 15.90%
Natl. Net Carcass Price Weighted Avg. 84.17 83.18 1.20% 72.94 15.40%
Pork Cutout 185 Lbs. 91.06 91.35 -0.30% 74.25 22.60%

C Young Chicken Slaughter* Million Head 159.52 157.50 1.28% 158.79 0.46% 1,437       0.7%
H Avg. Weight Lbs. 5.58 5.70 -2.11% 5.60 -0.36% 5.6           0.6%
I Chicken Production Million Lbs. 890.1 897.8 -0.85% 889.2 0.10% 6,088       3.2%
C Eggs Set Million 207.6 207.3 0.13% 206.5 0.52% 1,850       0.7%
K Chicks Placed Million Head 168.2 168.6 -0.22% 169.1 -0.48% 1,513       1.1%
E 12-City Broiler Composite 80.67 79.25 1.80% 82.59 -2.30%
N Georgia Dock Broiler 2.5-3 Lbs. 85.34 84.65 0.80% 82.6 3.30%
T Young Turkey Slaughter* Million Head 4.20 4.16 0.82% 4.35 -3.47% 38.5         -1.2%
U Avg. Weight Lbs. 30.07 30.51 -1.44% 29.61 1.55% 29.2         -3.2%
R Turkey Production Million Lbs. 126.2 127.0 -0.64% 128.7 -1.97% 941          0.0%
K Eastern Region Hen 8-16 Lbs. 91.00 91.25 -0.30% 78.67 15.70%
F Corn, Omaha $ per Bushel 6.48 7.04 -7.89% 3.44 88.37%
E DDGS, Minnesota $ per ton 193.50 191.50 1.04% 96.00 101.56%
E Wheat, Kansas City $ per Bushel 7.44 8.50 -12.47% 4.28 73.83%
D Soybeans, S. Iowa $ per Bushel 13.41 14.02 -4.35% 9.26 44.80%

SB Meal, 48% Central Illinois $ per Ton 339.21 359.00 -5.51% 264.60 28.20%
* Chicken & turkey slaughter & production are 1 week earlier than the date at the top of this table. Cow & sow slaughter are for 2 weeks earlier
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